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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, MNAY 22, 2001
APPLI CATI ON OF
UNI TED Cl TI ES GAS COVPANY CASE NO. PUE000171

For a general increase in
rates

FI NAL ORDER

On March 24, 2000, United Cties Gas Conpany ("UCGC' or
"Conpany") filed an application requesting the State Corporation
Conmi ssion ("Conmm ssion") grant it authority to increase its
rates for natural gas service and to revise its tariff. The
filing of the application was conpleted on July 11, 2000, and
sought to increase the Conpany's annual revenues by $2, 050, 592.
The Conmi ssion entered a procedural order on August 9, 2000,
setting the case for hearing on February 20, 2001

On that date, the Conmpany, the Conmission Staff ("Staff")
and the Ofice of the Attorney General ("OAG') appeared before
our Hearing Exam ner to advise that they were close to reaching
a settlenent and to request leave to file a proposed Stipul ation
incorporating the anticipated settlenent terns at a |ater date.
On February 28, 2001, the Stipulation, which purported to settle
all outstanding i ssues anong the Staff and parties, was

presented to the Exam ner for his consideration.


http://www.state.va.us/scc/contact.htm#General

On April 17, the Exam ner issued his Report, which found
that the Stipulation represented "a fair and just resolution of
this case and shoul d be accepted.”™ He recommended that we enter
an order to adopt his findings, to direct pronpt refund of al
amounts col l ected under interimrates that exceeded the rates he
found just and reasonable as set out in the Stipulation, and to
dism ss the case thereafter

The Stipulation, in nine nunbered paragraphs, established
that, notw thstanding the application, the Conpany's rates
shoul d be decreased by $534, 000, and that all collections under
interimrates inplenented as of January 1, 2001, should be
refunded with interest, to the extent that these rates exceeded
the settlenment rates. Further, the Staff and parties agreed
that the Conpany's return on equity should be set at 11.0%
within a range of 10.50% to 11.50% for future Annual
Informational Filings ("AIF') or Earnings Test Filings; that a
rate design appended to the Stipulation should be adopted; that
certain accounting and ratemaki ng provisions appended to the
Stipul ation should al so be adopted; that the Conpany's 1998 AlF,
still pending, should be closed without further action, and that
t he Conpany should file an Earnings Test, in lieu of a cal endar
year 2000 AIF, solely to neasure the appropriateness of its

regul atory asset |evel.



The Conpany and the Staff both filed letters waiving
comment on the Report and urged that we adopt its findings and
recommendations. We will.

NOW THE COW SSI ON, havi ng consi dered the record herein,
including the Stipulation and the Hearing Exam ner's Report, is
of the opinion and finds that the findings and recommendati ons
contained in the Report should be, and are, adopted in full.

Accordingly, IT IS ORDERED THAT:

(1) The findings and recomrendati ons of the Hearing
Exam ner, as nodified herein, are accepted.

(2) The distribution of the $534, 000 revenue reduction
ordered herein shall be as set forth in the attachnent to the
Stipul ati on di scussed herein.

(3) Rates reflecting the new revenue requirenent will be
billed to the Conpany's custonmers beginning with the July 2001
billing cycle.

(4) On or before Septenber 1, 2001, UCGC shal
recal cul ate, using the rates and charges prescribed in Paragraph
No. 2 above, each bill it rendered that used, in whole or in
part, the rates and charges that took effect under bond and
subj ect to refund on January 1, 2001. \here application of the
new rates results in a reduced bill, UCGC shall refund the

difference with interest as set out bel ow.



(5) Interest upon the ordered refunds shall be conputed
fromthe date paynents of nmonthly bills were due to the date
each refund is nmade at the average prine rate for each cal endar
guarter, compounded quarterly. The average prine rate for each
cal endar quarter shall be the arithnetic nean, to the nearest
one- hundredth of one percent, of the prine rate val ues published

in the Federal Reserve Bulletin or in the Federal Reserve's

Selected Interest Rates (Statistical Release G 13) for the three
mont hs of the precedi ng cal endar quarter.

(6) The refunds ordered in Paragraph No. 4 above may be
credited to current custonmers' accounts (each refund category
shall be shown separately on each custoner's bill). Refunds to
former custoners shall be made by check nmailed to the | ast known
address of such custoners when the refund anount is $1 or nore.
UCGC may offset the credit or refund to the extent of any
undi sput ed out standi ng bal ance for the current or forner
custoner. No offset shall be permtted agai nst any di sputed
portion of an outstandi ng bal ance. UCGC may retain refunds owed
to former customers when such refund is less than $1. UCGC
shall maintain a record of fornmer custoners for which the refund
is less than $1, and such refunds shall be pronptly nade upon
request. All unclainmed refunds shall be subject to 8§ 55-210.6:2

of the Code of Virginia.



(7) On or before Cctober 1, 2001, UCGC shall deliver to
the Divisions of Public Uility Accounting and Energy Regul ati on
a report show ng that all refunds have been made pursuant to
this Order and detailing the costs of the refund and the
accounts charged.

(8) UCGC shall bear all costs incurred in effecting the
refund ordered herein.

(9) On or before Cctober 1, 2001, UCGC shall file its
Earni ngs Test for fiscal year 2000.

(10) This matter is dismssed.



